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UFDATE 2-Glencors buys majority stake in fusl supplier Chemoil

* Glencore buys 37 pct stake from founcers tamily
* Offers 13 pet discount for remainder, values co at $458mir
* Gets fuel storage assats, marine fusl business

* Chamwoil ehares suspended; have mare than coubled in 2009 (Updates with details,
background)

Commaodity trader Glencore hag bought a 61 parcant elake in Singapore marine fuel
supplier Chemoil Energy Ltd (CHEL 51) and offered to buy &l remaining shares, a move
to give it stcrage assats and trading leverage. The ‘amily of Cremoil fondar Robert
Chandran has agreed ta sell itz majority atake in the firn to Glencore for an undisclosed
sum. Glencore, the world second-larges! independent oil trader, is offedirg 50 3582 par
ehara in cash for the remaining sheres, an 18 parcent discount fo Chemoil's last traded
share price, valuing the firm at 5453 milion.

Chemaoirs stock has more than doubled since the start of the year on expactations of a
roseible takeover deal and amid the recevery ir oil pricea Clet. Chemosil hafted trading
In its shares on Tuesday.

Buying Chemoil gives Sencore [GLEN.UL] a valuable marire fusls hisirezs in (ha
United Etates and a weelth of fuel storage terminal assets in Asia and the Middle Easl.
For a FACTBOX see [ID:nSP382924).
“The valuable part of Chemoil is the terminals, If you look dowr: the road, tha terminal
bueinese ie till better than the trading business — t's not as up and down and it's pure
profit,” $8id Ong Eng Tong. an indepandent oil consuliant

Chemol made a profit of 334 8 million in the nine manths to Seplember, a 76 pament
drop on the same period (ast year, though it made a lcss in the third guarter, hurt by
weak fue’ oll marqins. [ID:NSNBD11702] b

Glencore was a frontrunner ta huy Chamail which alss drew interest fram Europe-basad
oil trader Vitel and Wall Street bank Margan Starley (143.M), sowces luld Reulers in
June [ID:SINATE340],

Chemoil owns the 448,000 cukic metra (ou m) Helios oil storage terminal in Singapore,
lhe world's top shio refueling porl, and a slake in 2 joint venture 100,000 cu m erminal
in the world's third biggest ship refuelling nor Fujairah

Japar's ltochu, through Hochu Conp (8007 T) and Rochu Petrolaum, holde 2 combined
37.5 percent siake. The remaining 11.7 percent of Chemcil is in public hanos,

"1 dont thirk Itochu wil sell " said Ong, pointing to 1he discount Glencaore is offering and
tha accaes that ltochu Petroleurn currently gets to Cherroil's Helios torminal in
Singapure.

Having storage 15 a major advaniage in ol trading as it allows firms to store oil cargoas in
a bear market or influsnce prices in rading plave.

GClencare iz & major plaver n the Cast Asia market for fuel cil, used for shio fuel and
power generation. It boosted physical fuel cil buying in Octcbar-Novernber, leading a Eull
fradng play [ID:nSP202300). For Asian fuel ail markst reports see [FUELIA],

Chandran’s famity haz been looking to sell ks stake aller he was kiled in 2 helicopter
crashin Indonesia in Januery. 2008.

lindier Singapere law, anyone buying a 30 percent stake in a company must maks an
offer for the rest.



